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SUMMARY 

The  flow  of  income  to  consumers  continues  relatively  stable  near 
record  levels,  supported  mainly  by  increasing  defense  activity  and  busi- 
ness expenditures  for  new  plant  and  equipment.    With  generally  strong 
demand  for  farm  products,  the  index  of  prices  received  by  farmers  has 
risen  gradually  since  September.    Farm  production  costs  also  have  gone  up 
slightly.    Price  gains  in  response  to  reductions  in  prospective  output  of 
some  crops  and  seasonal  price  increases  for  several  crops  and  dairy  prod- 
ucts more  than  offset  lower  prices  for  meat  animals,  citrus  fruits,  corn, 
chickens  and  wool  in  November.    As  a  result,  average  prices  received  by 
farmers  rose  2  percent  during  the  month  ending  November  15» 
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ECONOMIC  FACTORS  AFFECTING  AGRICULTURE 
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Annual  data  for  the  years  1929-49  appear  on  page  32  of  the  April  1951  issue  of  The  Demand  and  Prioe  Situation 

1/  Federal  Reserve  Board,  construction  activity  converted  to  1935-39  base. 

2/  U.  S.  Department  of  Labor,  Bureau  of  Labor  Statistics. 

2/  U.  S.  Department  of  Agriculture,  Bureau  of  Agricultural  Economics;  to  convert  prices  received  and  prices 

paid,  Interest,  taxes,  and  vage  rates  to  the  1935-39  base,  multiply  by  .93110  and  .79872  respectively. 

4/  Consumers 1  price  index  for  moderate -income  families  in  large  cities. 

5/  U.  S.  Department  of  Commerce  revised  figures,  seasonally  adjusted  at  annual  rates. 

6/  U.  S.  Department  of  Commerce,  Bureau  of  the  Census. 

1/  U.  S.  Department  of  Treasury.    Data  for  1950  are  on  average  monthly  baeis. 
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The  Nation's  gross  product  for  the  third  quarter  was  at  an  annua], 
rate  of  almost  328  "billion  dollars,  about  the  same  as  the  record  second 
quarter  level.     Thus  aggregate  demand    for  the  output  of  the  economy  con- 
tinues relatively  stable.    Expenditures  for  defense  activities  and  for  re- 
lated "business  plant  and  equipment  expansion  are  largely  offsetting  reduc- 
tions in  nondefense  activities  and  distributors'  inventories.  Business 
capital  outlays  for  new  plant  and  equipment  rose  h  percent  from  the  second 
quarter  of  the  year  to  a  seasonally  adjusted  annual  rate  of  26,6  billion 
dollars  for  the  third  quarter.    And,  "business  intentions  indicate  a  further 
rise  for  the  fourth  quarter.    From  the  second  to  the  third  quarter,  govern- 
ment expenditures  for  defense  and  related  national  security  programs  rose 
17  percent  to  an  annual  rate  of  almost  kl  "billion  dollars. 

The  shift  of  resources  to  priority  programs  is  "being  facilitated  "by 
a  moderation  in  consumer  demand  for  goods  and  services,  reduced  residential 
and  other  private  nonindustrial  construction,  and  a  reduction  in  distributors'' 
inventories.    Pe-oail  sales  for  the  third  quarter  were  about  equal  to  those  for 
the  second  and  7  percent  below  the  first  quarter,  after  seasonal  adjustments. 
In  October  retail  trade  was  up  about  1.5  percent  from  September  after  allow- 
ance for  seasonal  factors.    Weekly  department  store  salos  in  November  suggest 
a  slight  gain  over  October.    In  general,  distributors1  stocks  of  goods  have 
been  declining  for  several  months  with  much  of  the  reduction  occurring  in 
nondurable  goods . 

The  index  of  industrial  production  was  unchanged  in  October  as  mining 
activity  set  a  new  record,  durable  goods  output  remained  about  the  same  and 
production  of  nondurable  goods  was  curtailed  further,    Although  total  employ- 
ment continues  high  with  only  about  1.6  million  workers  reported  as  unemploy- 
ed, the  labor  market  is  also  undergoing  a  shift  to  defense  production  with 
some  areas  experiencing  substantial  layoffs,     Shifts  in  employment  to  such 
defense  activities  as  aircraft,  chemicals,  and  primary  metals  are  in  total 
about  offsetting  reduced  employment  in  such  groups  as  the  textile,  leather, 
and  automobile  industries. 

Production  Goals  For  1952 

Production  goals  for  1952  aim  at  a  new  record  agricultural  output  in 
response  to  expanded  needs  for  farm  products.    If  crop  goals  are  attained 
and  the  expected  high  level  livestock  output  materializes  next  year,  total 
farm  production  in  1952  should  be  up  around  k  percent.    Selective  acreage 
expansion  requested  in  the  goals  points  up  the  relatively  short  feed  supply 
and  prospects  for  a  continued  decline  in  reserve  feed  stocks.    More  pota- 
toes, sweetpotatoes,  and  dry  beans  and  a  16  million-bale  cotton  crop  were 
requested  in  the  goals. 

In  order  to  encourage  farmers  to  plan  for  high  level  production, 
support  prices  have  been  announced  for  the  feed  grains,  food  grains,  cotton, 
soybeans,  and  flaxseed.    In  addition  wool,  milk,  and  butterfat  prices  will 
be  supported  in  1952  at  9^  percent  of  parity,  determined  as  of  the  begin- 
ning of  the  marketing  year. 
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Commodity  Highlights 

Meat  production  in  November  was  the  largest  since  January,  and  cattle 
and  hog  prices  have  weakened  seasonally.    Demand  for  dairy  products  con- 
tinues strong,  with  "butter  prices  up  substantially.    Egg  prices  appear  to 
he  at  their  seasonal  high,  hut  production  is  increasing.    Turkey  prices  are 
higher  than  last  year,  while  chickens  are  at  the  year's  low  point.  Average 
prices  of  fats  and  oils  are  "below  last  month  and  a  year  ago.    Smaller  sup- 
plies of  corn  and  other  feed  grains  in  relation  to  the  numbers  of  livestock 
to  he  fed  are  resulting  in  continuing  price  rises  for  feeds.    Demand  for 
wheat  is  strong  for  both  domestic  consumption  and  export  and  prices  have 
risen  above  the  support  level  earlier  than  usual  this  season.    Oranges  and 
grapefruit  are  lower  in  price  than  last  year.      Commercial  truck  crop  pro- 
duction is  about  10  percent  smaller  than  last  year.    Potato  prices  have 
risen  sharply  as  crop  prospects  diminished;  sweetpotatoes  are  relatively 
scarce  and  expensive.    The  estimated  supply  of  cotton  for  the  present 
marketing  year  has  been  revised  downward  sharply.    Wool  prices  continue 
substantially  below  the  year-ago  level,  and  domestic  consumption  is  slightly 
lower.    Strong  demand  for  Bur ley  tobacco  is  indicated  as  auctioning  of  the 
19pl  crop  begins. 

OUTPUT  AM)  EMPLOYMENT 

Industrial  production  WE3  unchanged  during  October.    Total  output 
of  the  Nation's  mines  and  factories  according  to  the  Federal  Reserve  Board 
was  219  percent  of  the  1935-39  average,  the  same  as  in  September,  and  little 
change  is  expected  for  November.    This  is  a  fraction  above  the  August  level, 
but  still  below  the  peacetime  high  of  223  reached  last  April.    The  index 
stood  at  216  in  October  of  last  year. 

Offsetting  developments  in  mining  and  in  the  durable  and  nondurable 
goods  industries  account  for  the  stability  of  the  ever-all  index.    At  27^, 
the  index  of  durable  goods  output  was  up  slightly  but  still  below  the  April 
level  as  increased  output  of  defense  goods  and  machinery  for  defense  and 
related  production  failed  to  counterbalance  a  sharp  decline  in  consumer 
durables.     Automobile  production  was  reduced  as  manufacturers  adjusted  to 
the  National  Production  Authority's  fourth -quarter  materials  allocation 
limiting  car  output  to  about  1.1  million  vehicles.    Production  of  other 
hard  goods  for  consumers  recovered  part  of  the  summer  decline  in  September 
and  October.    Current  production  levels  have  been  dictated  in  some  instances 
by  material  restrictions  and  in  others  by  distributors'  efforts  to  reduce 
relatively  large  inventories.    Steel  output  rose  in  October  and  is  currently 
at  or  near  the  record  level. 

Textile  production  dropped  sharply  in  October,  and  was  only  slightly 
above  the  relatively  low  level  recorded  during  July  when  many  plants  were 
closed  for  vacations.    A  slight  decrease  in  chemicals  and  chemical  products 
was  attributed  to  reduction  of  rayon  production  and  rubber  and  rubber  pro- 
ducts output  was  down.    The  index  for  all  nondurable  goods  output  was  more 
than  1.5  percent  below  September,  and  6  percent  below  the  January -February 
record  level. 

Minerals  production  set  a  new  record  in  October  as  bituminous  coal 
mining  picked  up.    Output  of  iron  ore  was  down  more  than  seasonally  while 
crude  petroleum  production  advanced  slightly.    Some  decline  in  petroleum 
output  probably  occurred  in  November  because  of  very  large  stocks. 
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The  two-year  upward  trend  in -manufacturers f  unfilled  orders  was  "broken 
in  September.    While  sales  declined  an  average  of  k  percent  during  the  month, 
new  orders  were  down  more  than  6  percent,  and  "backlogs  slipped  about  1  per- 
cent~to  56.7  billion  dollars.    Mainly  because  of  cutbacks  in  automobile  ship- 
ments, manufacturers 5  sales  of  durable  goods  in  September  were  off  relatively 
more  than  those'  of  nondurable s.    New  orders  for  durables  placed  with  manu- 
facturers likewise  declined  more  than  those  of  nondurable s,    However,  the 
decrease  in  unfilled  orders  was  largely  confined  to  soft  goods  as  manufacturers'- 
shipments  considerably  exceeded. new  orders  for  nondurable  goods.  Compared 
with  September  1,  1950,  unfilled  orders  were  up  60  percent,  total  shipments 
by  manufacturers  were  h  percent  higher  while  new  orders  were  down  9  percent . 

Manufacturers ?  inventories  continued  to  rise  during  September,  and 
were  about  36  percent  above  a  year  earlier.    However,  the  increase  of  it-OQ  mil- 
lion dollars  to  41.0  billion  was  the  smallest  advance  in  recent  months  and 
was  restricted  mainly  to  defense-goods  industries,  particularly  transportation 
equipment.    Except  for  a  reduction  in  apparel -manufac turer s r  stocks,  changes 
in  nondurable  inventories  were  minor  during  the  month.    Total  retail  stocks, 
after  adjustment  for  seasonal  factors,  were  reduced  moderately  in  September. 

To tal  construction  expenditures  were  about  2.7  billion  dollars  during 
October,  as  the  value  of  new  construction  put  in  place  dipped  more  than 
seasonally.    Eeflecting  materials  shortages  which  caused  delays  in  many  types 
of  construction,  notably  basic  steel  and  electric  power  expansion  programs, 
the  October  total  was  5  percent  below  September  and  3  percent  less  than  in 
October  19^0,    Private  construction  outlays,  down  4.8  percent  from  September 
to  l,7o9  million  dollars,  were  running  almost  12  percent  less  than  the  October 
1950  volume.    While  the  change  from  a  year  ago  is  due  almost  entirely  to 
restricted  private  nonfarm  residential  construction,  private  Homebuilding 
actually  movea  against  the  general  trend  in  October  this  year  and  rose  fraction- 
ally.   Industrial  construction,  however,  was  off  12  percent  from  September  but 
during  the  first  10  months  of  1951  vas  more  than  double  that  of  the  srmie  period 
last  year.    This  emphasizes  the  scale  of  business  investment  in  new  plants  this 
year. 

Public  construction  outlays  totaled  903  million  dollars  in  October, 
5.7  percent  below  September,  but  one-fifth  above  October  last  year.  Military 
and  naval  facilities,  atomic  energy  plants,  and  public  housing  construction, 
all  of  which  rose  from  September  to  October,  account  for  the  substantial  gain 
over  a  year  ago  in  public  building,  but  inability  to  secure  basic  materials 
during  October  cut  educational  building  8  percent  and  highway  construction 
almost  15  percent  under  September. 

Estimated  value  of  new  construction  will  total  more  than  29  billicn 
dollars  during  1951;  more  than  a  billion  above  last  year.     This  represents 
a  substantially  smaller  volume  of  work  put  in  place  when  adjustments  are  made 
for  price  and  wage  rate  increases  over  a  year  ago.    On  October  1,  I95I,  all 
construction  came  under  the  Controlled  Materials  Plan.    After  all  materials 
on  hand  as  of  that  date  are  used  up,,  the  volume  of  new  construction  will  be 
determined  almost  entirely  by  availability  of  structural  steel,  copper,  and 
aluminum. 
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About  36,000  new  permanent  nnnfarm  dwelling  un1 ts  were  started  in 
October,  according  to  ELS  estimates,  compared  with  91,000  in  September. 
Since  the  total  includes  a  large  number  of  nulti family  public  housing 
structures  and  dwelling  units  for  personnel  at  military  and  naval  instal- 
lations, it  represents  a  substantial  decline  in  one -family  home  construc- 
tion and  demonstrates  the  increasing  influence  of  credit  restrictions  on 
home  building.    Starts  during  the  first  10  months  of  1951  are  estimate!  at 
9^2,500,  22  percent  less  than  during  the  corresponding  period  in  the  record 
year  of  1950,  but  11  percent  more  than  during  the  first  10  months  of  19^+9. 
However,  since  July  the  rate  of  starts  for  new  permanent  nonfarm  dwelling 
units,  month -for-month,  has  been  considerably  below  19^9.    While  the  October 
decline  in  housing  starts  wa3  widespread,  it  was  most  pronounced  in  the 
Southern  and  Pacific  States. 

Total  civilian  employment  during  October  is  estimated  at  6l.8  mil- 
lion persons,  an  increase  of  256,000  from  September.    With  the  exception  of 
July  and  August  of  this  year,  when  student  employment  was  seasonally  high, 
this  is  an  all-time  record. 

Unemployment  was  virtually  unchanged  at  1.6  million  persons  during 
October,  as  the  estimated  civilian  labor  force  rose  by  about  the  same  amount 
as  employment.    Unemployed  persons  represented  only  2.5  percent  of  the  total 
number  at  work  or  seeking  work.    This  is  the  lowest  unemployment  rate  since 
the  war,  and  compares  with  an  average  of  5-5  percent  in  19^9,  when  unemploy- 
ment was  at  a  postwar  high  of  3.^  million  persons. 

Farm  employment  was  reported  by  the  Bureau  of  Agricultural  Economics 
at  11,720,000  as  of  late  October,  more  than  a  million  and  a  half  under  the 
harvest-season  peak  of  a  month  ago.    This  is  the  fourth  consecutive  year 
that  October  farm  employment  has  declined  from  the  preceding  October,  the 
drop  this  year  being  5  percent  from  October  1950. 

INCOME  AND  RELATED  FACTORS 

Personal  income  interrupted  its  seven-months  upward  trend  in  September, 
falling  slightly  to  a  seasonally  adjusted  annual  rate  of  2^3-3  billion  dol- 
lars from  the  August  level  of  253.7  billion.    Salaries,  wages,  and  other 
labor  income  continued  to  rise,  and  dividends  and  personal  interest  were  up, 
but  declines  in  farm  proprietors1  income  and  in  combined  business,  professions" 
and  rental  income  more  than  offset  these  gains.     The  level  of  personal  income 
in  September,  however,  was  the  second  highest  in  history,  and  represents  a 
gain  of  almost  10  percent  over  September  a  year  ago.    The  rate  of  increase  in 
personal  incomes  slackened  early  in  the  spring,  and  has  risen  only  2  percent 
since  March. 

Disposition  of  personal  income  has  shifted  remarkably  since  the  sedond 
post-Korean  buying  wave  ended  early  this  year.    As  consumers  restricted  ex- 
penditures relative  to  steadily  rising  Income,  personal  saving  on  a  season- 
ally-adjusted annual' rate  basis  rose    from  k.3  percent  of  income  after 
taxes  in  the  first  quarter  of  1951  to  9  percent  in  the  second  quarter,  and 
nearly  10  percent  in  the  third.    These  rates  of  personal  saving,  which  re- 
present primarily  additions  to  liquid  assets,  reduction  of  indebtedness  and 
net  inventory  accumulation  of  unincorporated  business,  are  the  highest  since 
the  war  years  when  supplies  of  consumer  goods  and  new  construction  were  se- 
verely restricted.    Cut-backs  in  output  of  some  goods,  notably  home  construc- 
tion and  automobiles,  stiffer  credit-buying  regulations,  larger  stocks  and 
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more  confidence  on  the  part  of  consumers  that  adequate  supplies  of  consumer 
goods  will  be  available  in  the  future  are  major  factors  "behind  current  high 
rates  of  saving.  As  goods  "bought  in  advance  are  depleted,  debts  repaid,  and 
reserves  rebuilt,  expanded  holdings  of  liquid  assets  along  with  continued 
high  income  will  provide  a  basis  for  some  expansion  in  consumer  expendi- 
tures . 

Department  store  sales  again  turned  downward  in  October.    The  index, 
after  adjustment  for  seasonal  variation,  was  30^  (1935~39=100),  compared 
with  312  in  September,  a  decline  of  more  than  2 J   percent.    On  a  dollar 
basis,  October  sales  were  more  than  k  percent  higher  than  the  same  month 
in  1950  but  adjustment  for  price  changes  above  a  year  ago  indicates  a  small 
decline  in  physical  volume. 

Total  retail  sa&es  as  reported  by  the  Department  of  Commerce,  after 
adjustment  for  seasonal  factors,  were  about  1.5  percent  greater  in  October 
than  in  September.    Sales  of  nondurable  goods,  up  an  average  of  1.7  percent, 
accounted  for  the  greater  part  of  the  total  increase  in  sales.    Heavy  buy- 
ing at  liquor  stores,  in  anticipation  of  higher  excise  taxes,  swelled  sales 
in  the  "other  nondurable  goods  stores"  group  almost  25  percent  over  September, 
while  apparel  sales  rose  over  k  percent.    Sales  also  increased  at  durable 
goods  stores  with  the  largest  gains  registered  in  the  automotive  group,  and 
building  materials  and  hardware.    The  dollar  volume  of  adjusted  retail  sales 
this  October  was  almost  k  percent  above  last  October.    This  gain  is  made  up 
of  a  decline  of  5.6  percent  in  durable  goods  and  a  rise  of  over  9  percent  in 
nondurables  compared  with  the  same  month  last  year.    After  adjustment  for 
price  increases  during  the  past  12  months,  the  total  physical  volume  pro- 
bably declined  a  little. 

Consumer  installment  debt  totaled  13,156  million  dollars  at  the  end  of 
September,  112  million  more  than  the  amount  outstanding  a  month  earlier, 
but  188  million  below  a  year  ago.    The  increase  was  divided  about  evenly 
among  automobiles,  other  sales  credit,  and  installment  loans.    This  is  the 
first  time  the  volume  of  short-term  debt  for  purchases  of  goods  other  than 
automobiles  has  increased  this  year.    Compared  with  September  1950,  automo- 
bile installment  debt  in  the  same  month  this  year  was  down  k2  million  dol- 
lars, while  other  installment  sales  credit  has  dropped  almost  500  million. 
Nonins tallment  credit,  at  6,200  million  dollars  in  September,  has  decreased 
by  18  million  from  August,  entirely  as  a  result  of  reductions  in  charge 
accounts,  but  was  215  million  above  the  same  month  last  year.    The  net  charge 
in  total  consumer  credit  from  August  to  September  was  a  rise  of  9*+  million 
dollars  toT5,356  million,  27  million  above  September  1950. 

COMMODITY  PRICES 

The  general  wholesale  price  level  continues  to  reflect  the  relative 
overall  stability  which  has  characterized  it  during  the  last  several  months. 
At  177.6  (1926=100)  during  the  week  ended  November  27,  1951,  the  index  was 
up  slightly  from  the  October  30  level.    This  is  3  percent  above  the  mark  on 
November  28,  1950  and  almost  13  percent  higher  than  just  before  the  Korean 
outbreak.    Farm  product  prices  rose  sharply  from  the  October  3°,  1951 
level,  as  gains  for  cotton,  grains,  and  milk  more  than  offset  declines  for 
livestock.    Food  prices  were  virtually  unchanged.    As  higher  prices  were 
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recorded  for  wool  yarns ,  the  index  of  prices  for  all  textile  products  moved 
up  1.1  percent  to  reverse  the  downtrend  which  "began  late  last  spring,  while 
prices  for  chemicals  and  allied  products  fell  by  0.6  percent.  Building 
materials  rose  slightly  and  fuel  and  lighting  materials  were  unchanged. 
Prices  for  all  commodities  other  than  farm  products  and  food  averaged  only 
fractionally  higher  over  the  four -week  period. 

Textile  products  are  the  only  commodity  group  currently  lower  than  a 
year  ago,  having  declined  5,k  percent  from  late  November  last  year.  Farm 
products"  are  6.5  percent,  and  food  7,3  percent,  higher.    All  industrial 
commodities,  mainly  as  a  result  of  lower  textiles  prices,  now  average  only 
0.6  percent  higher. 

Average  prices  received  by  farmers  advanced  in  November  to  3d  per- 
cent of  the  1910-14  average,  a  two-percent  rise  from  mid-October,  when  the 
index  was  296.    Higher  prices  for  most  crops,  dairy  products,  and  poultry 
and  eggs  more  than  offset  seasonal  declines  in  prices  for  meat  animals. 
Prices  received  "by  farmers  for  cotton  on  November  15  were  up  13  percent 
from  a  month  earlier,  in  response  to  the  downward  revision  of  1951  crop 
prospects.    Oil-bearing  crops  prices  were  up  k  percent,  partly  in  response 
to  prospects  for  a  smaller  cottonseed  crop.    Food  grains  were  up  h  percent, 
and  feed  grains  and  hay  brought  2  percent  more.     "Other  vegetables"  prices 
rose  18  percent,  and  truck  crops  registered  the  largest  relative  increase — 
k-6  percent.    Seasonally  large  marketings    brought  average  prices  for  meat 
animals  down  6  percent,    Higher  prices  for  turkeys  and  eggs  are  reflected 
in  the  one -percent  rise  in  poultry  and  eggs,  "but  chickens  sere  cheaper. 
Prices  received  for  wool  were  down  fractionally. 

Average  prices  received  by  farmers  in  mid-November  were  9  percent 
higher  than  a  year  ago.      Crops  averaged  7  percent  higher,  while  livestock 
and  products  were  bringing  11  percent  more.    Although  cotton  prices  were 
about  the  same  as  in  mid-November  1950,  food  grains  were  up  11  percent, 
and  feed  grains  and  hay,  17  percent.    Contrary  to  the  over-all  average, 
prices  for  oil-bearing  crops  averaged  13  percent  cheaper  and  fruit  was  down 
11  percent.    The  largest  relative  gain  over  last  year  was  the  69  percent 
advance  noted  for  "other  vegetables".    All  livestock  and  products  in  mid- 
November  were  above  last  year,  except  wool,  which  was  down  9  percent.  Meat 
animals,  dairy  products,  and  poultry  and  eggs  were  "bringing  8,  Ik,  and  19  per- 
cent more,  respectively,  this  November  than  last. 

The  BAE  index  of  prices  paid  by  farmers,  including  interest,  taxes 
and  farm  wage  rates,  advanced  one  point  to  2Qk  (1910-14=100)  during  November, 
Higher  prices  for  feedstuff's  were  largely  offset  by  seasonally  lower  prices 
for  feeder  livestock,  but  rural  living  costs  rose  as  food,  autos,  and  auto 
supplies  cost  more.    The  index  is  currently  at  its  all-time  high,  $  percent 
ahove  the  mid-November  1950  mark.    The  parity  ratio  (index  of  prices  received 
divided  "by  index  of  prices  paid  including  interest,  taxes  and  farm  wage  rates) 
rose  from  105  in  October  to  106  in  November.    It  was  105  in  November  of 
last  year. 
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Table  I; 
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Table  2.  Gr 
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°up  indexes  of  prices  received  by  farmers,  November  15, 
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Average  prices  paid  by  ur^an  consumers  of  moderate  incomes  rose 
0.4  percent  during  October,  as  a  result  of  higher  food  costs  and  rents. 
The  index  was  187.^  percent  of  the  1935-39  average,  having  advanced  almost 
7  percent  since  October  1950,  and  10  percent  since  just  "before  Korea.  The 
month1 s  rise  of  almost  1  percent  in  food  prices  primarily  reflects  seasonal 
factors,  while  the  0,5  percent  increase  in  rents  represents,  in  part,  con- 
tinuing relaxation  of  controls  in  some  areas  under  provisions  of  amendments 
to  the    Defense  Production  Act.    These  changes  more  than  offset  slight 
declines  in  clothing  and  housefurnishings . 


Table 

3--  Value  of 

exports  of  United  States  agricul 
in  specified  -periods 

tural  products 

Period  \ 
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3,997 
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:  253 
:  263 
:  136 

49 
49 
89 

82 
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66 

344 
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354 

163 

224 

183 

891 
1,085 

828 

AGRICULTURAL  EXPORTS 

In  the  third  quarter  of  1951  agricultural  exports  were  valued  at 
828  million  dollars,  up  almost  one-third  from  the  633  million  dollars  in 
the  same  quarter  last  year.  All  of  the  five  classes  of  agricultural  ex- 
ports shown  in  Table  3  increased  in  value  between  the  two  quarters  except 
cotton  and  linters,  which  declined  23  percent.    The  volume  cf  cotton  and 
linter  exports  declined  even  more--a2iaoet'  40  percent.  This  reflected  a 
higher  value  per  unit  of  exports  in  the  third  quarter  of  1951  than  ip  the 
third  quarter  of  1950  even  though  the  market  price  ha3  fallen  between  the 
two  quarters.    This  was  made  possible  by  the  fact  that  the  cotton  exported 
in  the  1951  quarter  wa3  of  a  much  bettor  quality  than,  the  cotton  exported 
in  the  1950  quarter.    The  decline  in  the  volume  of  cotton  exports  in  the 
third  quarter  thi3  year  was  largely  due  to  a  shorter  supply  available  for 
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export  in  the  third  quarter  this  year  than  a  year  earlier ,    However,  the 
quantity  of  cotton  exports  for  fiscal  1951-52  are  expected  to  be  larger 
than  in  the  preceding  year.    Both  the  quantity  and  value  of  wheat  including 
flour  were  more  than  twice  as  high  in  the  third  quarter  of  this  year  as  in 
the  same  quarter  a  year  earlier.    These  gains  were  partly  offset  by  de- 
creases in  the  value  of  exports  of  corn5  grain  sorghums  and  barley  so  that 
the  value  of  exports  of  all  grains  and  grain  preparations  rose  69  percent e 
Among  the  factors  contributing  to  the  increase  in  wheat  and  flour  exports 
were  the  fact  that  a  relatively  large  part  of  the  1950  Canadian  crop  was 
below  export  grade,  marketing  and  transportation  difficulties  were 
encountered  in  that  country,  and  there  was  extra  demand  from  India  after 
July  1,  1951o 

FARM  INCOME 

Farmers  received  about  30*0  billion  dollars  from  marketings  from 
January  through  November  of  this  year,  or  15  percent  more  than  in  the 
corresponding  period  of  1950*    Receipts  from  livestock  and  products  to- 
taled around  18«1  billion  dollars,  23  percent  above  last  year,  mostly  be- 
cause of  higher  average  prices.    Receipts  from  meat  animals,  dairy  pro- 
ducts, and  poultry  and  eggs  were  up  about  23  percent,  17  percent,  and 
30  percent,  respectively© 

Crop  receipts  for  the  11-month  period  totaled  approximately  11,9  bil- 
lion dollars,  5  percent  more  than  in  1950s  with  higher  average  prices  more 
than  offsetting  smaller  marketings.    Receipts  from  cotton,  soybeans,  and 
truck  crops  were  each  from  20  to  25  percent  above  last  year,  but  these 
gains  were  partly  offset  by  lower  receipts  from  sorghums  for  grain,  wheat, 
corn,  peanuts,  and  potatoes© 

November  receipts  are  estimated  at  *J-,0  billion  dollars,  9  percent  les 
than  in  October  because  of  seasonally  smaller  marketings,  but  18  percent 
more  than  in  November  1950  because  of  both  higher  prices  and  larger  market- 
ings.   Receipts  from  livestock  and  products  in  November  were  around  1,9  bil- 
lion dollars,  7  percent  less  than  in  October  but  19  percent  more  than  in 
November  a  year  ago.    Receipts  from  meat  animals  and  dairy  products  were 
each  down  from  October,  but  poultry  receipts  were  up  because  of  seasonally 
larger  sales  of  turkeys.    Receipts  in  all  three  groups  were  higher  than  a 
year  ago0 

Crop  receipts  in  November  were  2,1  billion  dollars,  10  percent  below 
the  October  peak,  but  15  percent  above  last  November,    The  seasonal  decline 
from  October  was  due  principally  to  soybeans,  tobacco,  wheat,  grapes9 
truck  crops,  and  rice,  notwithstanding  significant  gains  in  receipts  from 
cotton,  corn,  sugar  beets,  and  tree  nuts.    The  large  1951  cotton  crop  made 
the  largest  contribution  to  the  gain  in  crop  receipts  over  those  of  a  year 
ago. 
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LIVESTOCK  Aim  MEAT 

Meat  production  in  November  was  the  largest  since  January,  as  mar- 
ketings of  all  classes  of  moat  animals  vers  at  or  near  seasonal  peaks.  Hot- 
ember  output  shov;ed  a  gain  over  last  November  largely  due  to  a  greater  pro- 
duction of  pork.    Though  changing  seasonally,  meat  production  is  expected 
to  continue  above  a  year  earlier  this  winter  and  probably  throughout  most  o.? 
all  of  19.52.    Civilian  meat  coDsumption  daring  1951  is  expected  to  total 
about  1^1  pounds  per  person.    Meat  production  in  1952  may  be  large  enough  to 
provide  for  a  consumption  per  person  equal  to  the  19^8-50  average  of  im- 
pounds. 

Cattle  slaughter  increased  in  November  and  probably  reached  its 
seasonal  high.    The  increased  number  of  fed  cattle  sold  for  slaughter  in 
recant  weeks  together  with  a  later-than-usual  fall  run  of  grass  cattle 
brought  total  receipts  for  slaughter  close  to  last  November's  numbersc 
Since  January,  except  for  occasional  weeks,  cattle  slaughter  has  been  below 
a  year  earlier.    With  marketings  of  fed  cattle  likely  to  continue  high  for 
the  season,  cattle  slaughter  in  the  months  ahead  may  equal  or  exceed  a  year 
before.    Calf  slaughter  also  passed  its  seasonal  p^ak  during  November,, 
Calf  slaughter  and  v**a.l  production  probably  will  decline  seasonally  during 
the  next  2  or  3  months  but  may  about  equal  the  seme  months  a  year  previously 

Cattle  prices  have  weakened  somewhat  in  response  to  larger  marketings 
but  are  still  about  in  lino  with  the  average  level  prevailing  for  several 
months  under  price  ceilings.    Larger  supplies  in  prospect  may  relieve  some 
of  the  pressure  on  ceilings  but,,  because  of  strong  demand  for  meat,  will 
probably  cause  little  if  any  reduction  from  current  price  levels. 

Hog  marketings  are  approaching  a  seasonal  peakc    Slaughter  this  year 
has  been  above  the  195Q  level  and  is  expected  to  continue  above  a  year- 
earlier  during  this  winter  and  next  spring,    Ilowever,  the  percentage  in- 
crease will  probably  be  ler>3  than  the  approximately  10  percent  registered  in 
the  first  10  months  of  3.951  •    Prices  of  hogs,,  under  pressure  of  heavy  mar- 
ketingSj  continued  to  decline  seasonally  during  early  November,  but  re- 
covered sone  of  the  decline  later  in  the  month,    Eog  prices  are  expected  to 
reach  a  seasonal  low  in  December  and  seem  likely  to  rise  gradually  during 
the  next  2  months  in  contrast  to  the  sharp  rise  at  the  end  of  195C* 

Slaughter  of  sheep  and  iambs  in  Nove?aber  v/as  somewhat  below  the  3SJEra 
month  of  last  yeare  as  it  has  been  in  every  month  this  year  except  October, 
But  since  moderately  more  lambs  will  probably  be  fed  this  winter,  slightly 
larger  slaughter  supplies  seem  likely  in  the  first  few  months  of  1952  than 
during  the  same  period  this  yeare 

Prices  of  sheep  and  lambs  have  Bhown  little  change  for  the  past 
several  months,  with  lamb  prices  stable  at  about  10  dollars  a  hundred  pound r 
below  their  March  peak*    Feodc-r  lamb  prices  are  currently  above  the  prices 
for  the  same  grade  of  slaughter  lambs.    Slaughter  lamb  prices  in  late 
ilcvsmber  wero  but  little  above  prices  a  year  ago,  3nd  may  not  show  their 
full  usual  springtime  ri3e  in  1952  because  of  price  ceilings  on  lamb  and 
mutton* 
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Numbers  of  cattle  on  feed  this  winter  may  equal  or  exceed  the  record 
high  of  last  winter.    The  movement  of  feeder  cattle  into  the  Corn  Belt  in 
October  was  the  largest  on  record.    The  number  from  public  stockyards 
during  the  past  few  months  has  been  unusually  hea.vy  as  have  direct  ship- 
ments of  cattle. 

DAIRY  PRODUCTS 

.  Demand  for  dairy  products  continues  strong.    With  production  of  milk 
and  manufactured  dairy  products  declining  seasonally,  storage  stocks  are 
being  reduced  substantially  and  dairy  markets  have  been  very  firm. 

So  far,  butter  prices  have  increased  most  among  dairy  products  this 
fall.    At  76  cents  per  pound  (Chicago  92-score)  in  mid-November,  it  was 
the  highest  since  August  19^-8 •    Wholesale  prices  for  the  other  major  dairy 
products,  likewise,  are  substantially  higher  than  a  year  ago,  ranging  from 
12  percent  for  evaporated  milk  to  22  percent  for  cheese  a.nd  nonfat  dry 
milk  solids.    The  late  summer  and  fall  rise  for  fluid  milk  was  less  this 
year  than  last  but  prices  continue  higher  than  1950 — the  early  November 
price  of  such  milk,  at  $5»36  per  hundredweight,  was  11  percent  higher  than 
a  year  earlier. 

In  mid-November,  the  average  price  received  by  farmers  for  whole 
milk  delivered  to  plants  and  dealers  was  $5«09         100  pounds  which,  < 
adjusted  for  seasonal  variation,   is  96  percent  of  parity,  compared  with 
$^.^7  a  year  earlier.    The  price  for  butt  erf  at,  at  71»"7  cents  per  pound 
in  mid-November,  compares  with  63 » 5  cents  a  year  earlier  and  was  87  percent 
of  parity.    Prices  for  both  products  are  likely  to  advance  somewhat  further 
before  seasonal  price  declines  set  in. 

Milk  production  in  October  was  1  percent  less  than  a  year  ea.rlier, 
after  running  larger  in  August  and  Sept ember 0    Total  production  in 
January-October  was  102.9  billion  pounds  compared  with  103*6  billion  pounds 
in  the  corresponding  months  of  1950 r    A  total  of  120,6  billion  pounds  was 
produced  in  1950,    Milk  production  has  about  reached  its  seasonal  low  for 
1951  and  will  rise  to  a,  peak  next  June.    The  annual  rate  of  milk  production 
is  not  likely  to  change  materially  in  the  next  6  months  at  least* 

Total  consumption  of  fluid  milk  and  cream  continues  la.rge,  leaving 
less  milk  than  a,  year  earlier  available  for  manufacturing.    Production  of 
butter  is  slightly  smaller  than  a  year  earlier,  and  output  of  evaporated 
milk  has  recently  been  considerably  smaller;  but  cheese  production  recently 
has  been  about  the  same  as  a  year  earlier-, 

Stocks  of  butter  and  cheese  are  smaller  than  last  year  when  the 
Commodity  Credit  Corporation  still  held  substantial  quantities,  but  stocks 
of  evaporated  milk  a.re  near  last  year's  levels.    Withdrawals  of  all  items 
are  relatively  large. 

On  November  29,  the  Department  of  Agriculture  announced  that  prices 
of  milk  and  butterfat  will  be  supported  at  90  percent  of  parity  as  of  the 
beginning  of  the  1952-53  marketing  year  which  begins  on  April  1. 
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POOLTHT  AM)  EGOS 

Egg  prices  this  fall  have  held  quite  steady  at  a  level  that  is  now 
indicated  as  about  the  season  peak,    While  there  have  "been  minor  price 
"breaks  they  have  not  been  sharp,  and  on  the  whole  prices  during  the  months 
of  seasonally  short  supply  have  been  more  nearly  stable  than  in  previous 
years. 

Egg  prices  received  by  farmers  in  mid-November  were  56.5  cents  per 
dozen,  compared  with  55tO  cents  in  September  and  55*6  in  October  as  the 
previous  highs  this  year.    Eggs  were  bringing  ^5»3  cents  in  November  last 
year, 

Igg  production  in  November  probably  increased  over  October,  and  in 
the  following  months  egg  production  on  farms  vail  increase  further.    As  in- 
creased supplies  reach  the  terminal  markets,  they  contribute  to  the  usual 
seasonal  price  declines,  '  Past  declines  have  carried  egg  prices  to  a  low 
point  which  has  occurred  anywhere  from  January  to  June, 

?re-Thanksgiving  wholesale  turkey  prices  were  mostly  higher  than  a 
year  earlier.    The  mid-November  farm  price  was  37  •  9  cents  per  pound  (live) 
against  35*3  cents  a  month  earlier  and  32.6  cents  a  year  earlier. 

The  spread  between  the  prices  of  young  hens  and  heavy  toms  was 
narrower  than  last  fall  when  it  was  unusually  wide.    This  is  probably  due 
to  the  increased  availability  of  turkeys  such  as  the  Beltsville  Small 
Whites,  which  may  have  attracted  some  of  the  consumers  who  formerly  were 
satisfied  by  the  smaller  birds  of  the  larger  breeds,    Eov/ever,  the  number 
of  Beltsville  Small  '.vhites  on  the  market  this  fall  was  smaller  than  would 
be  indicated  by  the  increase  in  production  this  year  since  these  birds  are 
marketed  the  year  around.    More  than  60  percent  of  the  turkeys  of  the 
larger  breeds  were  intended  for  slaughter  in  November  and  December. 

November  chicken  prices  were  the  lowest  so  far  this  year.  Seasonally 
large  marketings  of  turkeys  and  of  farm  chickens  partially  explain  the 
relatively  low  23«2  cents  per  pound  (live)  average  price  received  by  pro- 
ducers in  mid-November;  on  the  other  hand,  broiler  marketings  were  20  to 
25  percent  smaller  than  3  months  ago,  and  most  red  meat  prices  have  been 
sustained, 

FATS,  OILS  AND  OILSEEDS 

Reflecting  seasonally  increasing  supplies  and  apparently  little 
chaage  in  demand,  prices  of  lard,  cottonseed  and  soybean  oils  and  soap 
fats  declined  about  5  to  15  percent  from  October  to  November,    Prices  of 
drying  oils  advanced  in  November  with  a  10  percent  increase  in  the  price 
of  linseed  oil.    Butter  prices  advanced  seasonally,  reflecting  reduced 
supplies.    The  index  of  wholesale  prices  of  the  26  major  fats  and  oils 
(excluding  butter)  in  November  was  about  175  percent  of  the  1935-39  average 
compared  with  136  in  October,  251  in  February,  the  peak  since  the  outbreak 
of  hostilities  in  Korea,  and  199  in  November  1950o 
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Mid-November  prices  received  "by  producers  for  oilseeds  were  higher 
than  the  month  "before,    This  mainly  reflected  the  strong  demand  for  oilseed 
meal,  which  has  resulted  in  ceiling  or  near-ceiling  prices,  Mid-November 
prices  received  "by  farmers  were  as  follows:    cottonseed,  $72.70  per  ton, 
about  3  dollars  more  than  in  October;  soybeans,  $2.77  per  bushel,  15  cents 
more;  flaxseed,  $^,10  per  bushel,  32  cents  more;  peanuts,  10.1  cents  per 
pound,  slightly  less  than  in  Octoberc 

It  was  announced  October  31  that  prices  to  growers  of  1951-cr°P  tung 
nuts  will  be  supported  at  $67»20  per  ton,  basis  17«5  percent  oil  content. 
Grower-owned  tung  oil  v/ill  be  supported  at  26.5  cents  per  pound.  The 
support  for  the  1950  crop  was  $63  per  ton  for  the  nuts  and  25.1  cents  per 
pound  for  the  oil.    In  both  years,  the  support  level  is  equal  to  60  per- 
cent of  the  parity  price  at  the  beginning  of  the  marketing  year  on 
November  1, 

Exports  in  the  October  1950-Sept ember  1951  crop  year  were  at  a  record 
level,  totaling  2,368  million  pounds  compared  with  2,057  million  a  year 
earlier.    This  included  621  million  pounds  of  lard,  7^3  million  pounds  of 
soybean  oil  and  the  oil  equivalent  of  soybeans  and  507  million  pounds  of 
inedible  tallow  and  greases,    Exports  of  fats  and  oils  in  1951-52  again  will 
be  large, 

A  national  production  goal  of  276  million  bushels  of  soybeans  for 
harvest  in  1952  has  been  established.    This  is  about  equal  to  the  1951 
indicated  production  but  somewhat  below  the  1950  record  level.  Under 
average  yield  conditions  the  1952  goal  would  require  13  million  acres  of 
soybeans  for  harvest  as  beans.    This  is  approximately  the  same  as  in  1951 
but  not  quite  300  thousand  acres  less  than  the  1950  record  acreage.  The 
1952  crop  of  soybeans  will  be  supported  at  a  level  which  will  reflect 
90  percent  of  the  parity  price  as  of  December  1,  1951*    This  is  about 
$2.56  per  bushel. 

The  1952  flaxseed  goal  has  been  set  at  k  million  acres,  slightly 
more  than  the  year  before.    The  goal  has  been  held  down  to  this  level  be- 
cause of  the  urgent  need  for  maximizing  production  of  food  and  feed  grains. 
The  1952  crop  will  be  supported  at  $3*77  per  bushel  compared  with  $2,65 
the  1951  crop. 

CORN  AND  OTHER  FEED 

Prices  of  most  feeds  have  advanced  in  the  past  2  or  3  months.  The 
index  of  prices  received  by  farmers  for  feed  grains  in  November  was  at 
the  highest  level  in  over  3  years  and  the  index  of  wholesale  prices  of 
high-protein  feeds  was  the  highest  in  over  2  years.    Corn  prices  have  shown 
very  little  seasonal  weakness  this  fall,  and  the  mid-November  price 
remained  above  the  1951  support  price  of  $1.57  per  bushel t    Prices  of  other 
feed  grains  have  advanced  considerably  since  last  summer.    In  November 
prices  of  all  the  feed  grains  were  above  the  support  level  and  averaged 
18  percent  higher  than  a  year  earlier.    Prices  of  most  of  the  byproduct 
feeds  also  have  advanced  since  last  summer,  with  most  of  the  oilseed  meals 
reaching  ceilings.     In  November,  most  of  the  byproduct  feeds  were  con- 
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siderably  higher  than  a  year  earlier,  with  tankage  and  meat  scraps  major 
exceptions.      Short  feed  supplies  in  the  drou^it  areas  of  the  south  and  the 
early  snow  and  cold  weather  have  contributed  to  recent  strength  in  feed 
prices. 

The  total  supply  of  all  feed  concentrates  including  the  grains  and 
byproduct  feeds  was  estimated  in  November  at  1?6  million  tons,  about  4  per- 
cent smaller  than  in  1950-51 >  and  about  6  to  10  percent  smaller  than  in 
the  last  3  years  in  relation  to  the  number  of  livestock  to  be  fed.  The 
1951-52  corn  supply  totals  3tS32  million  bushels,  about  IcO  million  bushels 
smaller  than  in  1950*    Supplies  of  other  feed  grains  also  are  smaller  than 
in  1950-51.    Heavy  utilization  of  feed  grains  in  prospect  for  1951-52  is 
expected  to  result  in  a  reduction  in  reserve  stocks  of  feed  grains  during 
the  1951-52  season. 

The  total  domestic  disappearance  of  corn,  oats,  and  barley  during 
July-September  was  only  2  percent  below  the  record  disappearance  in  that 
quarter  last  year.    Corn  disappearance  was  about  5  percent  smaller  than 
the  very  heavy  disappearance  a  year  earlier,  but  35  percent  above  the 
19^3-^7  average  for  the  quarter,     Cats  disappearance  also  was  above  average, 
and  a  little  greater  than  a  year  earlier „ 

Acreage  goals  recently  announced  for  feed  grains  in  1952  call  for 
an  increase  over  1951  of  nearly  5  million  acres  in  land  planted  to  the 
4  feed  grains.    The  maximum  practicable  increase  in  feed  grain  production 
is  needed  to  meet  increasing  demand  for  livestock  products  and  to  maintain 
reserve  feed  grain  stocks.    The  corn  acreage  goal  of  89  million  acres  is 
3  million  more  than  were  planted  in  1951 •    ?ne  acreage  goal  for  barley  is 
14  percent  above  the  1951  acreage;  sorghum  grains  (harvested  for  grain), 
3  percent  higher;  and  oats,  about  the  same.    The  support  price  for  1952 
corn  will  again  be  set  at  90  percent  of  the  parity  price  at  the  beginning 
of  the  year, 

WHEAT 

In  every  year  since  the  loan  program  was  inaugurated  in  1933,  wheat 
prices  have  advanced  to  above  the  loan  level.    This  year  the  rise  occurred 
earlier  than  usual.     In  the  three  years  beginning  with  1945-46  prices  were 
above  the  loan  throughout  the  year,  reflecting  strong  foreign  demand.  On 
November  30  the  price  of  No,  2  Hard  Winter  at  Kansas  City  was  $2,54.  This 
is  10  cents  over  the  $2,44  gross  loan  level  (17  cents  after  deduction  for 
storage),  and  27  cents  above  the  low  of  $2,27  reached  on  July  25.    Prices  at 
St.  Louis  were  15  cents  above  the  gross  loan  level  and  those  at  Minneapolis 
were  7  cents  above. 

The  strength  in  wheat  prices  this  year  has  resulted  from  large  United 
States  exports  and  widespread  unfavorable  harvesting  conditions  in  exporting 
countries.     If  sales  by  producers  continue  in  substantial  quantities,  to- 
gether with  the  completion  of  Wheat  Agreement  sales  unler  the  United  States 
quota,  there  will  be  a  tendency  for  prices  to  level  off. 

Through  October,  farmers  had  placed  165  million  bushels  of  wheat 
under  loan  and  purchase  programs,  compared  with  189  million  a  year  earlier, 
The  total  quantity  from  the  1950  crop  placed  under  the  programs  was  196  mil- 
lion bushels.    Farmers  have  until  January  31,  1952  to  make  application  for 
loans  and  purchase  agreements.    Lean  repayments  were  small  until  late 
November, 
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Expcrts  for  the  1951-52  marketing  year  are  expected  to  at  least  equal 
1950-53-  when  exports  were  large,  amounting  to  366  million  "bushels.    Because  of 
a  late  harvest,  and  marketing  and  transportation  difficulties,  Canada  has  been 
unable  to  move  large  quantities  into  export  positions  before  the  close  of  lake 
navigation.    In  1950-51  Canadian  exports  were  reduced  "because  of  short  supplies 
of  milling-quality  wheat  as  well  as  transportation  difficulties.    Export  demand 
will  also  be  diverted  to  the  United  States  as  a  result  of  the  near-crop 
failure  in  Argentina  and  the  small  crop  in  Australia,    The  harvests  in  both  of 
these  countries  are  now  in  progress. 

Prices  of  high-quality  milling  wheat  are  especially  strong,  because  of 
the  smaller  percentage  than  usual  of  wheat  in  the  higher  grades.  The  quality 
of  both  winter  and  spring  wheat  was  reduced  by  unfavorable  weather  at  harvest 
time, 

Supply  and  disappearance  as  now  estimated  indicate  a  carry-over  of  about 
335  million  bushels  on  July  1P  1952*    This  is  about  60  million  bushels  below 
stocks  as  of  last  July.    Supplies  are  estimated  at  1,4-30  million  bushels,  con- 
sisting of  a  carry-over  of  old  wheat  July  1,  1951  of  396  million  bushels,  a 
crop  of  99^  million,  and  an  allowance  for  imports  of  ^0  million  bushels. 
Domestic  disappearance  is  expected  to  total  about  730  million  bushels,  made 
up  as  follows,  in  millions  of  bushels:    Food  (continental  United  States, 
territories  and  military) ,  500;  industry,  at  least  2;  feed,  1^0;  and  seed,  88. 
Exports  are  expected  to  total  about  at  least  as  high  as  the  366  million 
bushels  in  1950-51c 

FRUIT 

Grower  prices  for  apples  and  grapefruit  are  expected  to  average  higher 
in  December  1951  than  a  year  earlier,  mainly  because  of  smaller  supplies. 
Prices  for  oranges  probably  will  be  lower  than  in  December  1950,  partly  be- 
cause of  increased  production,  while  prices  for  pears  may  be  about  the  same. 

With  harvest  of  apples  nearly  over,  cold  storage  holdings  of  apples  on 
October  31 ,  1951  were  about  one-fourth  smaller  than  a  year  earlier,  Assumicg 
that  about  the  usual  percentages  of  the  stocks  will  be  ma.rketed  in  November  and 
December,  supplies  remaining  after  the  first  of  the  year  will  be  considerably 
under  the  record  stocks  of  the  first  of  1951*  Hence,  the  outlook  is  for  prices 
to  rise  after  January  1,  1952,  in  contrast  to  falling  prices  during  the  first 
half  of  1951c 

Cold-stora.ge  holdings  of  pears  on  October  31»  1951  were  about  two-fifths 
larger  than  on  that  date  in  1950  and  about  one-eighth  larger  than  the  19^6-50 
average  for  October  31. 

Prices  for  cranberries  on  the  New  York  City  and' Chicago  wholesale  mar- 
kets are  expected  to  continue  considerably  higher  this  fall  than  la.st,  A 
lower  percentage  of  the  smaller  1951  crop  is  expected  to  be  marketed  fresh, 
and  a  higher  percentage  processed,  than  was  the  case  with  the  1950  cropc 

With  shipments  of  new-crop  Florida  oranges  increasing  during  October  and 
early  Nov  ember  ,  prices  on  the  principal  auction  markets  dropped  considerably  to 
levels  somewha/t  under  comparable  1950  prices.    Although  Christmas  demand  pro~ 
bably  will  steady  orange  prices  in  December,  some  further  decline  in  prices  may 
occur  after  the  first  of  the  year  because  of  the  large  crop  of  Florida  ea,rly 
and  mid-season  ora.nges. 
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Auction  prices  for  grapefruit  also  declined  as  shipments  increased 
this  fall.  .  In  late  November  they  averaged  only  slightly  above  1950  prices. 
Although  prices  probably  will  decline  as  usual  after  the  first  of  the  year, 
they  may  continue  above  the  levels  of  early  1951.    The  1951-52  grapefruit 
crop  is  about  12  percent  below  the  1950-51  crop  and  20  percent  under  the 
19^0-^9  average. 

Cold-storage  holdings  of  frozen  fruits  and  berries  totaled  about 
38^-  million  pounds  on  October  31»  1951*  about  6  percent  larger  than  on  that 
date  in  1950.    In  addition,  about  189  million  pounds  of  frozen  orange  juice 
and  other  fruit  juices  and  purees  were  in  storage.    Compared  with  stocks  a 
year  earlier,  the  stocks  of  frozen  orange  juice  were  about  half  again  as 
large,  but  consumption  is  also  higher.    Stocks  of  cherries  were  about 
6  percent  larger,  and  those  of  strawberries  were  about  1  percent  smaller, 

COMMERCIAL  TRUCK  CROPS 

For  Fresh  Market 

Prices  received  by  farmers  in  November  for  commercial  truck  crops 
grown  for  the  fresh  market  averaged  considerably  higher  than  a  year  earlier 
They  probably  will  again  do  so  in  December,  as  they  have  in  each  prior 
month  this  year*    Aggregate  production  of  13  crops  for  fall  marketing  is 
estimated  as  of  November  1  to  be  10  percent  smaller  than  that  of  a  year 
earlier,  tnough  8  percent  larger  than  the  recent  10-year  average.  The 
largest  tonnage  decreases  from  last  fall  are  indicated  for  cabbage,  carrots 
and  lettuce.    On  the  other  hand,  larger  fall  supplies  than  last  year  are 
estimated  for  snap  beans,  cauliflower,  celery,  spinach  and  tomatoes,, 

Locking  into  the  first  quarter  of  1952  substantially  larger  supplies 
than  a  year  earlier  are  expected  for  winter  fresh  market  for  shallots  and 
spinach,  slightly  larger  supplies  for  beets  and  kale,  and  smaller  supplies 
for  cauliflower.    Prices  received  by  farmers  for  shallots  and  spinach 
probably  will  be  lower  than  a  year  earlier. 

For  Processing 

Factory  and  retail  prices  of  major  canned  vegetables  in  general  are 
slightly  higher  than  a  year  ea.rliert  reflecting  stronger  demand.  Raw 
material  and  processing  costs  v/ere  also  higher.    Prices  are  expected  to 
continue  at  about  their  present  levels  through  early  1952,  with  consumption 
continuing  at  a  high  rate.    Stocks  of  canned  vegetables  are  adequate  to 
meet  anticipated  demand  and  stocks  of  frozen  vegetables  are  record  large. 
If  the  international  situation  continues  about  as  at  present,  it  is  possibl 
that  the  1952  pack  of  canned  vegetables  will  not  need  to  be  as  large  as  in 
1951*    Much  will  depend  upon  the  rate  of  movement  of  stocks  into  retail  con 
sumption  channels  in  the  next  months, 

POTATOES  AND  S  WBET POT AT  OS S 

Prices  received  by  farmers  for  potatoes  have  been  rising  sharply  in 
recent  months  as  successive  crop  reports  indicated  a  progressive  decline  in 
the  prospective  size  of  the  crop,  and  as  farmers  became  more  and  more 
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optimistic  about  prices  later  in  the  season.    As  of  November  1,  the  potato 
crop  was  estimated  at  337  million  "bushels,  18  percent  "below  average  and 
24  percent  smaller  than  last  year's  heavy  surplus  crop  of  439,5  million 
"bushels,    Crenerally  reduced  acreage,  and  dry  weather  in  some  areas  and  late 
blight  in  other  areas  were  important  factors  in  making  this  year's  crop 
smaller  than  last. 

The  relatively  high  prices  of  this  season  might  make  some  growers 
forget  that  any  substantial  increase  in  acreage  over  that  planted  in  1951 
is  likely  to  result  in  a  return  to  burdensome  surpluses  and  disastrously  low 
prices, 

Sweetpotato  supplies  are  relatively  scarce  and  high  priced  because  of 
the  very  small  crop  this  year.     Some  expansion  of  sweetpotato  acreage  and 
production  in  195?.  seems  probable.    However,  in  view  of  the  large  labor  re- 
quirements for  this  crop,  growers  may  be  unwilling  to  increase  sweetpotato 
acreage  if  alternative  crop  opportunities  remain  as  attractive  as  in  1951* 

COTTON 

Most  recent  estimates  place  the  supply  of  cotton  available  in  the 
United  States  at  about  18,1  million  running  bales.    The  crop  estimate  for 
November  was  smaller  than  the  October  estimate  by  1,160  thousand  bales. 
The  carry-over  on  August  1,  1952  will  probably  not  be  much  different  from 
the  carry-over  a  year  earlier  of  2,2  million  bales. 

The  price  of  cotton  moved  up  sharply  after  the  reduced  crop  estimate 
was  issued.    The  10  spot  market  average  price  for  Middling  15 /l&  inch 
cotton  reached  a  peak  for  the  current  season  of  43,43  cents  per  pound  on 
November  9,    The  average  price  received  by  farmers  in  November  was  4l  cents 
per  pound,  almost  5  cents  above  the  October  price. 

Entries  into  the  Commodity  Credit  Corporation  loan  have  slowed  to 
small  proportions.    Although  790  thousand  bales  had  been  put  in  the  loan  by 
November  21  only  44  thousand  bales  were  reported  to  have  entered  the  loan 
during  the  week  ending  with  this  date. 

The  average  daily  rate  of  consumption  in  October  was  36,6  thousand 
bales,  14  percent  below  October  1950  end  1  percent  below  the  preceding 
month.    According  to  trade  sources,  gray  goods  markets  were  more  active 
during  November,    At  the  same  time  mills  are  reported  to  have  raised  their 
prices  for  some  fabrics  above  the  levels  prevailing  in  October, 

The  mill  margins  during  October  were  37  percent  below  those  of  a 
year  ago.    This  was  due  to  low  cloth  prices.    The  prices  of  fabrics  re- 
mained at  the  lower  levels  during  October,  but  the  price  of  cotton  used  in 
the  gray  goods  increased  rather  steadily. 

Exports  for  August  and  September  were  502  thousand  bales.    This  was 
31  percent  smaller  than  for  the  same  period  during  1951«    Tiie  decrease  in 
volume  was  largely  caused  by  the  relatively  small  volume  of  cotton 
available  for  export  at  the  start  of  the  current  marketing  year. 
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Th-3  ginning 3  through  October  31  were  about  the  same  in  grade,  but 
shorter  in  staple  length  than  for  the  same  period  last  year.    The  grade 
index  was  97. 1  (Middling  White  =100)  in  both  years,  and  the  average 
staple  length  was  32.7  and  33.1  thirty-seconds  of  an  inch  in  1951  and 
19^0;  respectively. 

On  November  29,  the  Department  announced  a  production  goal  of  23  mil- 
lion planted  acres  and  16  million  running  bales  for  the  1952-53  crop  year. 
This  production  would  be  slightly  above  output  in  the  current  crop  year  of 
15.7  million  bales  (November  estimate)  but  planted  acreage  during  the 
currsnt  season  was  29.5  million.    The  price  support  level  for  the  1952-53 
mafletin^S^||p  at  90  P°rcent  of  the  parity  price, at  the  beginning  of  the 

WOOL 

Late  in  September  prices  of  wool  in  foreign  markets  reached  the  low 
of  a  sharp  decline  which  began  late  in  March  of  this  year.    Since  then  wool 
prices  have  fluctuated  widely.    At  mid -November,  prices  at  the  auctions  in 
the  British  Dominions  were  30  to  35  percent  above  the  September  low  but 
were  1+5  to  50  percent  below  the  peaks  of  last  March. 

Prices  of  domestic  spot  wool  at  Boston  also  reached  the  low  of 
the  decline  late  in  September  but  have  advanced  only  slightly  since  then. 
Quotations  for  domestic  territory  fine  staple  wool  for  the  weeks  ending 
September  21  and  November  23  were  $1.70  and  $2.00,  respectively. 

Prices  received  by  domestic  growers  for  shorn  wool  at  mid-November 
averaged  65.7  cents  per  pound,  grease  basis.    This  compared  with  65.9  cents 
received  the  month  before  and  7^.5  cents  at  mid-November  last  year.  The 
peak  monthly  average  price  this  year  was v $1.19  in  mid-March. 

domestic  woolen  and  worsted  mills  are  consuming  apparel  wool  at  a 
lower  rate  than  last  year.    During  the  first  9  months  of  this  year,  mills 
consumed  295  million  pounds,  scoured  basis.    This  was  9  percent  less  than 
was  consumed  during  the  same  months  of  last  year.    Consumption  during 
September,  the  latest  month  for  which  data  are  available,  was  at  a  weekly 
rate  of  6.8  million  pounds  compared  with  8.9  million  pounds  in  September 
1950.    A  d9cline  of  18  percent  on  the  worsted  system  more  than  offset  an 
increase  of  9  percent  on  the  woolen  system. 

Consumption  of  carpet  wool  during  the  first  9  months  was  80  million 
pounds,  scoured  basis,  V?  percent  less  than  last  year.    During  September, 
domestic  woolen  and  worsted  mills  consumed  carpet  wool  at  a  weekly  rate  of 
only  1.1  million  pounds  compared  with  3.7  million  pounds  last  year.    The  use 
of  rayon  in  the  spinning  of  carpet  yarns  in  tho  wool  industry  has  increased 
sharply  over  last  year.    Over  k  times  as  much  rayon  was  used  in  carpet  yarns 
during  the  first  8  months  of  this  year  as  during  the  same  months  of  last  year! 
The  quantity  of  rayon  used  in  this  period  represented  20  percent  of  the  fiber 
consumed  in  1951  compared  with  only  3  percent  last  year. 
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Imports  of  dutiable  (apparel)  wool  for  consumption  during  January- 
September  totaled  217  million  pounds,  clean  basis,  compared  with  193  mil- 
lion last  year*    The  increase  feflects  the  large  imports  during  the  first 
half  of  the  year;  imports  since  June  have  been  substantially  below  last 
year* 

Imports  of  duty-free  (carpet)  wools  through  Sent ember  totaled  73 
million  pounds,  clean  basis,  compared  with  183  million  pounds  last  year. 
Imports  during  the  first  half  of  the  year  were  45  percent  lower  than  dur- 
ing the  same  period  last  year;  onl3>-  one- fifth  as  much  carpet  wool  was  im- 
ported during  the  third,  quarter  of  this  year  as  during  the  same  period 
of  last  year. 

Domestic  wool  will  be  price- supported  in  1952  at  90  percent  of. 
parity,  determined  as  of  the  beginning  of  the  marketing  year. 

TOBACCO 

On  November  27  auctionsbbegan  for  the  1951  Burley  crop  of  about 
580  million  pounds  which  is  about  one-sixth  larger  than  last  year.  Prices 
for  the  first  2  days'  sales  of  nearly  44  million  pounds  averaged  around 
54»-'5  cents  per  pound — about  10  percent,  higher  than  the  first  sales  last 
season.    The  demand  is  expected  to  continue  strong  since  most  Burley  is 
tased  in  cigarettes  which  will  probably  continue  to  be  consumed  at  a  record 
rate  in  1952.    Tax- paid  withdrawals  of  cigarettes  during  ihhe  first  10 
months  of  1951  totaled  nearly  323  billion  —  5  percent  above  that  of  the 
same  period  of  1950..    The  October  1  carry-over  of  .Burley  was  a  little 
lower  than  a  year  earlier,  but  including  this  yearfs  crop,  the  total  sup- 
ply for  1951-52  is  4  percent  above  that  for  1950-51 .    The  1951  crop  sup- 
port level  is  49 « 8  cents  —  9  percent  above  the  1950  price  support.  The 
season  average  price  received  by  Burley  growers  for  the  1950  crop  was 
48.9  cents  per  pound. 

Auctions  for  Virginia  fire-cured  (type  21 J  and.  sun-cured  (.type  37J 
also  began  in  late  November,  and  p>rices  for  early  sales  averaged  a  little 
higher  than  early-season  prices  last  year.    Auctions  for  the  Kentucky- 
Tennessee  dark  air-cured  (type  35-36)  will  start  during: the  first  half 
of  December  and  prices  are  expected  to  average  higher  than  during  last 
season  when  inferior  quality  lowered  the  general  averages.    This  year5 3 
crop  of  Virginia  fire-cured  Is  about' the  same  size  as  last  year's,  but 
both  the  fire-cured  and  dark  air-cured  crops  in  Kentucky  and  Tennessee 
are  larger  than  a  year  ago.    The  1951  crop  support  levels  for  fire-cured  and 
dark  air-cured  are  37*4  and  33.2  cents  per  pound,  respectively.    Dark'  air- 
cured  tobacco  is  used  mostly  in  chewing  tobacco  while  the  main  domestic  out- 
let of  fire-cured  tobacco  is  snuff.    These  products  showed  relatively  little 
change  in  the  past  year  and  seem  likely  to  continue  fairly  stable  in  the 
year  ahead.    Exports  of  One  Sucker  (type  35)  and  Green  River  (type  36) 
increased  during  the  past  marketing  year  and  were  the  second  largest  in 
the  last  5  years.    Exports  of  Virginia  fire-cured  were  about  8  percent 
smaller  in  October  19 50- Sept ember  1951  than  a  year  earlier,  but  exports  of 
Kentucky-Tennessee  fire-cured  were  well  above  the  previous  year*  a  relatively 
low  level. 
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Flue-cured  marketings  for  1951  are  nearing  the  end  of  the  season. 
Through  late  November    prices  averaged  52  cents  per  pound  compared  with 
the  record  season  average  of  5^.7  cents  for  19!;  0.    Turing  the  first  quar- 
ter of  the  1951"52  marketing  year,  exports  of  flue -cured  (the  major  expert 
tobacco)  were  9  percent  larger  than  in  the  corresponding  period  of  195Q~51» 


During  November  the  marketing  quotas  for  the  195?-  crops  of  the  vari- 
ous kinds  of  tobacco  were  proclaimed  by  the  Secretary  of  Agriculture.  The 
flue-cured  and  Bur ley  quotas  set  at  1,357.000,000  and  591,000,000  pounds- 
respectively,  result  in  individual  farm  acreage  allotments  for  1952  about 
the  same  as  in  1951.    The  Maryland  quota  provides  for  a  small  reduction  in 

1952  from  this  year  1 s  acreage  ncw  estimated  as  being  the  largest  on  record. 

The  Pennsylvania  cigar  filler  ^  cype  hi)  quota  also  provides  for  some  reduc- 
tion in  next  year's  acreage.     Supplies  of  both  of  these  types  have  risen 
steadily  in  the  last  few  years.    The  1952  quotas  for  cigar  filler  and  binder 
(types  U2-U+  and  51*55);  for  dark  air-cured  (types  35*36)  an(^  ^or  fire-cured 
(types  21-23)  mean  that  most  individual  farm  acreage  allotments  for  these 
kinds  would  be  about  the  same  as  in  1951.    The  Virginia  sun-cured  (type  37) 
quota  means  an  increase  of  about  10  percent  in  farm  acreage  allotments. 
Growers  of  all  the  foregoing  types  except  flue-cured,  Barley,  and  Virginia 
sun-cured,  will  vote  in  referenda  on  December  7.   (l)  for  quotas  for  3  years 
beginning  with  the  1952  crop.  (2)  for  quotas  for  1952  only,  or  (3)  against 
quotas.    Marketing  quotas  cannot  be  continued  or  put  into  effect  unless 
they  are  approved  by  at  least  two-thirds  of  the  growers  voting.    Last  year, 
quotas  were  disapproved  by  growers  of  Maryland  tobacco  and  Pennsylvania 
filler.    Growers  of  flue-cured,  Burley    and  Virginia  sun-cured  approved 
quotas  for  their  kinds  of  tobacco  for  the  1950,  1951;  and-  1952  crops  in 
referenda  held  during  I9V9.    According  to  applicable  legislation,  when 
tobacco  quotas  are  disapproved,  price  support  cannot  be  made  available 
but  when  quotas  are  in  effect,  price  support  at  90  percent  of  parity  is 
mandatory . 


